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UNAUDITED QUARTERLY RESULTS ENDED 31

PRODUCTION AND UNIT_RESU LTS itis@siil

Yeat Year Quaster Quarter Quarter Quarter
ended ended ended ended ended ended

DECEMBER 2004

RE ' WESTERN AREAS
LIMITED

A PATRIOTIC CAPI
BASE PROUDLY
COMMITTED TO

7S 42

Quarter Quarter Quarter Quarter Year Year
ended ended ended ended ended: =} "efideth |-

310203 311204 31.03.04  30.06.04 30,0904  3112.04 ' 31204 300904 300606 310304 311204 0319203
N IMPERIAL ) METRIC TRANSFORMAT)

1097 £ 208 TR 222 tons Reef mined (000) tonnes 201 225 190 189 805 596

1095 1241 250 299 nt 335 tons Ore milled (000) tonnes 297 289 m 262 1113 995

0.206 0228 0.200 0.230 0228 0.25&  oywn Yield (underground) g/tonne 874 .82 7.89 687 7.84 7.05

0.205 0178 0.161 0175 0.184 0185 ozon . Yield (inct surface) g/tonne 636 .27 6.00 5.54 5.06 .01

26227 218025 46643 52354 58233 6D 795 o ' Gold produced kg 18a1 1811 1628 1451 5781 6.97%

25218 218582 47565 52244 57372 61401 o Gold sold Kooasn 178 162¢ 1480 6799 7005

227 313 06 9 359 375 Uss/ex : Cash costs Rkg 74660 73636  BOAGB  BES50  TTE7TI 69 861

341 445 1 441 406 12 Ussjer 1. Total production costs R $3892 £330 93738 07162 92770 B3 150

s 298 8 284 314 336 Ussjor 1 Gold price achieved Rkg 66792 64349 6032 61881 62289 76647

* 1 Average exchange rate achieved RS 61829 63741 66071 67750 65009  1.5682

! Period end exchange ate R/S  5.6600 64570 62700 52675 ' 5.6600  6.6150

63 49 % 12 n 12 ussm Capital expenditure &m 5 ] 76 ) 78 34

13 5 14 1 8 5 ussm Capitai commitment at end of period Rm 28 54 51 a4 L 86

ABRIOGED CONSOLIDATED INCOME STATEMENT:-

Quarters ended Years ended
N 31.12.04 30.09.04 31204 31.12.03

$A Rand Million Notes Unaudited  Unaudited ' Unaudited . Audited
Goid revenve ©o1023 108.6 3814 - 582.4
Total production costs 1 (168.4) (151.0) (627.5) (575.9)

Produrtion costs - cash (135.2) (334) (5281) | (487.3)]

Production costs - non cash (31.7) (17.6) (994 - (92
Operating {tossi/profit from gold {66.1) (42.4) {246.1) 25
Gther income/{costs) 0.4 (0.9 (69) 176.7
Administration and other expenditure {2.0}, (7.9) {20.5) (25.6)
Operating (loss)fprofit before derivative transactions (61.7) {50.6) {715 153.6
Present value adjustment for option .
peemiums payable {2.0) {50.9) (69.8) 75.0)
Fair value adjustment 2 187.9 (39.5) 210 4414
Exchange gains/(losses) 3 128.4 (29.1) 1512 3408
Prafit/(Loss) before taxation 239.6 1 {170.1) 289 866.8
Tization € (40.7) n? {15.4) (402.0)
Mingrity interest in profit -, - - €4.1)
Profiyf (Loss) for the period 1899 {158.8) 135 460.7
Headline earnings/(loss) per share - cents 171.8 (148.2) 108 3323
€arnings/(Loss) per share ~ cents 1722 {148.2) 12.2 440.6
Kumber of issued shares (million) 118.5 118.5 118.5 105.4
Determination of headline eamings:
Het profit/(loss) for the period 189.9 (158.4) 135 460.7
tiet loss an dispasal of subsidiary - - - 40.0
(Prafit)/Loss on dispasal of mining assets {0.7) - .7 24
linclaimed dividends written back {1.1) Ly -
Net (loss)/profit on disposal of investments 14 - 0.2 (155.7)
Headiine earnings/(loss) 189.5 (158.4) 119 367.4

Period ended “Year ended
311204 30.09.04 31.12.03
$A Rang Mition Notes Unaudited Unaudited Audited
Assets .
Mining adbts ¢ 34118 $399.8 12239
Derivative asset 1026 £94.2 92,1
Listed/Dther invesiments 5 38.2 0.3 455
Deferred taxation 5 4466.0 418.6 4203
Lash and cash equivalents 13.2 149 219
Other assets 54.5 %1 66.8
Tota! assets 4 666.3 46029 45795
Equity and Habilities
Sharcholders ecuity 1511.0 14144 11356
Qptian premivm payable 905.7 1047.2 1084.7
Derivative tiability 2016.7 20135 22176
Qther Liavitities 7 212.8 127.8 141.6
Total equity and Labtlities 4 666.3 4602.9 45795

ABRIDGED CONSOLIDATED CASH FLOW STATEMENT ¢

| Quarters ended Years ended

ILIZO0S  30.09.03  3L12.0¢ 311203
54 Rand Miltion Hotes  Unaudited  Undudited  Unaudited  Audited
Cash flow (utitised by}/from operating activities {60.1) (30.2) (147.0) &t
Cash flow utilised in investing activities 7 {56.8) (69.3) (261:5)  (65.6)
Cash flaw fom/(utilised in} finance activities 93,5 91.3 399.8 {27.6)
Net decrease in cash and cash equivalents ' (3.4) (8.2) 8.7)  (54.0)
Cash and cash equivalents: |
~ at beginning of period 14.9 2.6 218 6.4
- effect of exchange rate fluctuations on cash hetd 1.7 0.5 - 14
- ¢ash and cash equivalents of subsidiary disposed of - - - (1.8}
At end of period ! 13.2 14.9 13.2 219

NOTES TO THE ABRIOGED FINANCIAL STATEMENTS % %
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- aftar-tax peofit of R13.5 million from a year-to-date Loss of R176.4 million in September, Zourth quarter profit for

Treasury Cash flow Available
Share  Stare  shares  Hedge forsaie  Retained

SA Rand Million apital pemiam  Rm Reserve  msee  eamings Total
Balance 25 at 31 December 2003 1054 18615 (89) (13306) 17 505 11356
Number of ordinary shares issued 3.0 3886 - - - BTy
Share issue costs - (] - - - - (65)
Fair vatue adjustment - - - aen - - e
Recydling of Fair value on maturing

of derivatives - - - 105.4 - - 105.4
Recycting of fair vatue on disposal

of investment - - - - ay - wn
Disposal of shares - - s - - - 58
Attributable profit for the period - - - - - 135 185

Balance as at 31 December 2004 1185 22455  (3.1) (1367.9) - 5180 15110

31.12.04 30.09.04 311203
Reconciliation of the wrighted average number of ordinary shares 0005 0005 000
Balance at beginning of year 104 667 104 667 104 162
- Ordinary shares. 105 376 105 376 105 376
- Treasury shares {708} (109)  (121)
Shares sold/exercised 15 g 391
Rights issue during the year 5 650 2330 -

Weighted average number of ordinary shares for earnings per share (milion) 110336 106897 104 553

BASIS OF ACCOUNTING

The quarterty results are prepared in accordance with South African Statements of Generally Accepted Accounting
Fractice and the accounting policies applied are consistent with those of the previous comesponding period with
the adoption of ACL33 Financial : and in 2003

RECOVERY AT WESTERN AREAS IN 4TH QUARTER: LIFTS YEAR-ENO RESULTS INTO THE 8LACK
{abilities (in arcordance with AC133), boosted the results

of Western Areas for the quarter ended December 2006, This allowed the Company to rexdrt 2 modest year-end
the Company was R189.9 million {171,8 cents/share). inclusive of R9.8 million of severance costs, compared to a {oaE 1xsricing]
toss of R158.6 (148,2 cents/share) for the previous quarter.

The results far the year reflect the impact of the further appreciation of the Rand ralative to the Dollar, and the
sustained positive trend in the gold price, although the impatt was offset by the cal options sold in the derivative
strurture, in the order of R192.2 million.

Year on year pofit declined from R460.7 million to R13.5 million 25 a consequence of the lower gold revenue
stemming From the negative impact of the call options sold, increased cost pressures at South Deep, the absence
of abnormal profits from the sale of investments (R207 million in 2003) and a lesser appreciation in the Rand,
resulting in revaluation gains of R302.4 millien compared ta R713.2 million in 2004,

Gold production for the year of 6 781 kilograms (218 025 ounces) was slightly up on the forecast of
6500 kilagrams (212 195 ounces). However, praduction decreased by 3% Fram 6 974 kilograms (224 227 ounces}
relative to 2003,

Tannes milled for the year was 1 119 000 (2003 - 995 000) - of which 788 500 tonnes was from underground -
against a forecast throughput of 1 055 00D tonnes. The yield achieved was 6,063/t relative to the forecast of
6.250/t. The lower yield was primarily due to the increased treatment of low-grade surface material to utiise the
metallurgical plant capacity more fully.

for more informatid

visit our website at

Excluding hedging losses, gold revenue decreased fram R619.9 million in 2003 to R573.6 million in 2004, and
including hedging losses, From R582.4 million in 2003 to R381.4 million in 2004,

www.westernareas.

Cash costs per kilogram produced increased from R69 861/kg to R77 873/kg. The average Dallar spat gold price
{excluding hedging) achieved increased from §363/0z in 2003 to $398/0z in 2004. The benefit of the improved
gold price was offset by the strengthening of the Rand, from an average of R7.5735/% in 2001 to R6.490/8 in
2004, transtating into R88 304/kg for 2003 and R8Z 989/kg for 2004. Countering the higher gald price were the
sold call options in the derivative structure, reducing the average gold price (including hedging) achieved to
$298/0z compared to $315/0z in 2003.

Operating ¢ash flow fram mining activities, including hedqing gains and losses, decreased from R34 million net
inflow in 2003 to R147 million aet outflow in 2004. Cost of sales, comprising total cash costs, retrenchment and
rehabilitation costs, changes in gold inventories and amortisation of mining 2ssets, increased fram RSB0 milion
in 2003 to RE28 miltion in 2004. Carrective action in 2004 resulted in retrenchment and rehabilitation casts
increasing by R11 million to R21 miltion. Abrormat costs incluted Ré million in the September quarter for the
purchase of 2 3.0 seismic fram Gold Fields.

The South Deep Main Shaft was successfully commissioned on 19 November 2004. Total cost of the South Deep
Twin Shafts project over the 10-year peoject duration amounted to R4 bitlion. The South Deep Main Shaft will
provide more productive access to underground workings.

Further capitat expenditure of approximately R215 mitGon will be iavested at the South Deep Twin Shafts during
2005, principally on station and lateral access development an Levels 100. 105 and 110, instaflation of production
and development equipment and the commissianiag of the main surface fans.

The Company intends to restructure its derivatives 1o mare appropriately match the South Decp production build-
up. In a similar vein, Western Areas is planning to efinance the Dotlar liability incurred as part of the derivative
transaction in 2001 at R11.05/% into a convertible preference share. It is anticipated that some R1.2 billion will
be raised 1o ensure that a funding buffer exists for the mmp-up of production at South Deep. An additional aim
of the funding structure will be to increase the liquidity of the Western Areas share.

Under consideration is a mill expansion from the cument instatled capacity of 220 000 tonnes per month ta
approximately 330 000 tonnes per manth combined with accelerated development on the 100, 105 and 110 Levels

The POWA JV informed Harmony on Friday, 7 Janiary 2005 it would cease pumping water From Harmony's
Randfontein Estates No. 4 Shaft. The baundary plugs and piltars separating the mines have been thoroughly tested
by independent international experts, and found to be satisfactory and there will therefare be no impact on mining
3t South Deep.

Western Areas is conducting a review to establish the extent ta which, following the formation of the Jaint Venture
and the management of South Deep by Placer Dome. the project suffered from poor planiag and execution of
wark, overruns of capital expenditurs, a delay in the commissioning of the Main Shaft and possible contraventions
of the Joint Venture Agreement.

Shoutd this review indicate grounds for seeking restitution of tosses incurred by the Joint Venture and 2 negotiated
solution of this matter is not achieved. Western Areas may institute action against Placer Dome to claim for the
lasses incured, which may be materiat

Western Areas’ Mineral Resources and Minsral Reserves attributable to Westem Areas as of 31 Decermber 2004 were
37 445 ounces and 27 808 ounces respectively. The Mineral Resources are estimated on the basis of the Juty 2002
Mineral Resource Model reported s at 31 Oecember 2093, and depleted for production during 2004. The Mineral
Reserves are estimated an, the basis of the March 2004 Mineral Reserves, and am denleted for groductian dudng
2004, The geological model fs presently being updated to accommodate new sampling data, the recenty
introduced ‘mini-models’ and the results of the 3D Sefsmic survey.

Mafika Mkwanazi
Kon-executive Chirman

Brert Kebble
Chief Executive Officer

Johannesburg
22 March 2005
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ONGEQUDITEERDE KWARTAALRESULTATE GEEINDIG 31 DESEMBER 2004

PRODUKSIE- EN EENHE

Jaar Jaar Kwartaal  Kwartaal  Kwartzal  Kwartasl
gedindig  gedindly  gedindig  getindig  gedindig  gedindig
3L1203 311204 310304 30.0604  3009.06 311204

Kwartaal  Kwartaal  Kwartaal  Kwartaal Jaar Jaar
geEindlg  gedindig  gedindig  gedindig  gelindiy  gedindig
31.12.04 30.09.04 30.06.04 31.03.04 31.32.04 3203

. TMPERTAAL METRIEK
1097 888 208 210 248 222 , ton Rif gemyn {000} ton 201 225 150 189 805 996
1095 124 %0 299 i 3315 , ton Erts gemaal (000) twn 297 289 271 262 1119 995
0.206 0.228 0.200 0.230 0.229 0.254 azfton Opbrengs {ondergronds) gfton 8.74 7.82 7.89 587 7.8¢ 7.05
0.205 0.176 0.163 [R5 0.184 0.185 G1/ton QOpbrengs (inst, bogronds) g/ton 6.36 6.27 6.00 5.54 §.06 7.01
224 227 18025 46 643 52 3% 58 233 60 795 [t ! Goud geproduseer kg 1851 1811 1628 1451 6781 6.974
225218 {18582 47555 52246 51372 61401 a Goud verkoop kg 1911 1784 1624 1 480 6799 7 605
287 i 406 378 353 3715 Vssfaz Kentantkoste R/kg 74 660 73836 8D 468 88 550 7 an 69 861
EI3] 445 491 44t 406 41z Vssfor ' Totale produksiekoste Rekg 93 892 83330 93738 107 162 92170 B3 150
ns 292 284 284 314 336 Vss/oz Goudprys behaal Rfkg 66 792 64 349 60 328 63 861 62 289 76 647
Gemiddelde wisselkoers behaal R/S 6.182% 6.3741 6.6071 6.7750 6.5009 7.5682
Wisselkoers by tydperkeinde R/S 5.6500 6.4570 6.2760 6.2675 5.6600 6.6150
63 49 1 12 1 12 VSim Kapitaalbesteding &m 45 3] % 8 218 a7
13 5 1% 10 8 5 YS$m ¥apitaztverbintenisse aan einde van tydperk Rm 28 54 61 8 28 86

VERKORTE| GEKONSOLIOEERDE INKOMSTESYAAT L HW

Kuaruate gedindig Jare gesingig
' 31.12.04 30.09.0¢ 31.12.04 31,1203

SA Rand Hiljoen A i i i Geouditeer
Goudinkemste 102.3 108.5 3814 82,4
Totale produlsieroste 1 (168.4) (151.0) (521.5) (519.9)

Produtsieknste - kpntant (i35 (133.4) (528.1) (4873]

Produksickoste - nie kontant (33.2) (7.6} (99.4) (52.6)
Gedryfs{vertias)/wins vit goud (66.1) (42.4) (2¢6.1) 2.5
Ander intomste/(kosta) 0.4 0.3) (6.9 176.7
Administrasie- en ander uitgawes (2.0) (7.9} (20.5) (25.6)
Beteys(verties)/wins voor afgeleide transaksies (67.7} (506 (273.5) 3536
Huidigewasrde-aonpassing vir opsiepremie
betazibaar (5.0} (50.9) (69.8) (75.0)
Billikewaarde~aanpassing 2 187.9 {39.5) 221.0 447.4
Vatutawinste/[verliese} 3 128.4 (29.1) 151.2 30,8
Wins/(Verlies) voor belasting 215.6 (170.1} 28.9 866.8
Belasting 3 “s.7) n7 (15.4) (402.0)
Minderheidsbelang in wins - - N %)
Wins/{Verlies) vir die tydperk 189.9 (158.4) 1.5 460.7
Wesensvertienste/[-veties) per asndeel - sent 1718 (ea2y 108 332.3
Verdienste/(Verties) per aandeel - sent 172.2 (148.2) 122 0.6
Getal vitgereikte aandele {miljoen) 118.5 118.5 118.5 1054
Bepaling van wesensverdianste: .
Netto wins /(Varties) vir die tydperk 189.9 (158.4) 115 460.7
Netto verlies tiy verkoog van filizal - - - 0.0
{Wins)/Vedies by verkoop van mynbates ©.7) - @1 24
Onopgetiste dividend teruggeskryl .1 : (1) -
Netto {verties)/wins by verkoop van beleggings 1.4 - o2 (155.7)
Wesensvergienste/{ vedies) 189.5 (158.4) 9 34

VERKORTE /GEKONSOLIOEERDE BALANSSTAAT. it BRS:

Tesourie-  Kontant- Beskikbare

Aandele-  Aandele-  aandele vioeisians- ta-koop-  Behoue

SA Rand Mijoen Vapitaal e Rm  resewe  resewe  venfienste  Toust
Saldd so0s op 31 Desember 2003 1054 18615  (89) {1310.6) 17 5045 11356
Getal uitgereikta gewone aandele 131 385 - - - -t

Aandete-uitgifte-koste - (66) - - - - )
Billikevsaarde-aanpassing - - - () - - e
Hersidlering van billike waarte by

verval van afgeleides - - - 1054 - - o4

Hersikdering van billike waards by

verkaap van belegging - - - - an - n
Verkoop van aandels - - sa - - - 58

Toeskryftiae wins vir die tydperk - - - - - 15 135

Saido s00s 0p 31 Desember 2006 1185 22i5.5  (3.1) (1367.9) - 5180 15110

311204 30.00.04 311203
van die geweegds getal gewona sandele 0005 0005 0o0s

Saldo aan begin van jaar 106 667 104 667 104 162

- Gewone aandele 105376 105376 105376

- Tesourie-2andele (709 (709) (L aia
Aandele verkaop/itgeoefen 19 19 391

Regte -uitgifte gedurende die jaar 5650 2339 -

Geweegde gemiddelde getal gewone aandele vir verdienste per aandeel (mitioen) 110336 106897 104 553

REKENINGKUNDIGE GRONDSLAG

Die word in met Suid-Afrikaanse Standpunte van Algemeen Aanvaarde
Rekeningkundiga Prakiyk voorberei en die rekeningkundige beleid wat toegepas word stem ooreen met dié van die
vorige ooreenstemmende tydpark met die aanname van RE133 Finansitle [nstrumente: Erkenning en Meting. in 2003

VERBETERING BY WESTERN AREAS IN 4DE KWARTAAL VERHOOG JAAREINDE-RESULTATE TOT WINS POSISIE

Aansienlike herwaardasiewinste van R316 miljoen ap dollamanspreeklikhede (in ooreenstemming met RE133) het
Western Areas se resultate vir die kwartaal gedindig Desember 2004 opgestoot. it het die Maatskappy in staat gestel
om verstag te doen van 'n beskeie nabetastingwins van R13.5 mitjoen vanaf 'n vefies vir gie jaar tot ap datum van
R176.4 miljoen in September. Die Maatskappy se wins vir die vierds kwartaal was R182.9 miljoen {1718 sertt/aandeel).
met insluiting van die skeidingskoste van RD.8 miljoen, vergeleke met 'n verties van R158.4 (482 serafsandeel) o

Die resultate vir die jaar weerspiedl die impak van die verdere verstewiging van die rand teendor die dotiar en die
votgehoue positiewe tendens in die goudprys, maar ie impak is gencutraliseer deur die koopopsies wat in die
afgeleide struktuur verkoop is in die orde van R192.2 miljoen.

Jaar-tol-jaar-wing bet van R46D.7 miljoen tot RIS milicen gedasl as gewilg van die laer goudinkomste
voortspritend wit die negatiewe impak van die verkoopte koopopsies, verhoogde kesteduk by South Deep. die
afwesighetd van abnommate wies it die verkoop van beleggings (R207 miljoen in 2003). e 'a mindere verstewiging
van die rand, wat herwaardasiewinste van R302.4 miljoen vergeleke met R713.2 miljoen in 2004 tat gevolg gehad het.

Goudproduksie vir die jaar van 6 781 kilogram (218 025 onse) was effens hobr s dic voorspelling van 5 600 kilogram
(212 195 onse). Produksie het egter met 3% vanaf § §74 Klogram (224 227 onse) vergeleke mat 2003 gedaal.

Ton gemaal vir die jaar was 1 119 000 (2003 - 995 000} - waarvan 788 500 ton uit endergrondse bedrywighede
afkomstig was - teenoar n voorspelde deurset van 1 055 000 ton. Die opbrengs behaal was 6.06 g/t teenoor die

van 6.25 g/t. Oie lacr opbrengs was hoofsaaklik te wyte 2an die verhoogde behandeling van

Tydperk getindig Jaar geindig
31.12.04 30.09.04 31.12.03
SA Rend Milljgen ing i Geouditeer
Rates q i,
mynbatel! ‘ 34118 3399.8 32239 he vorige lwartas
Afgeleide bate 2 ese2 721
Genoteerde/Ander beleggings 5 38.2 03 455
Uitgestetde belating 6 446.0 4186 293
Kantant en kantantekwivalente 132 19 a9
Ander bates . 54.5 75.1 66.8
Totale bates 4 656.3 46023 45755
Exwiteit én Laste
Aandeclhoversekwiteit 15110 14144 11356
Opsiepremie betaatbaar 905.7 10422 1084.7
Ageleide asnspreeklivheid 20187 20135 22178
Ander aanspresilizhede 7 2329 1278 1416
Totale ekwitelt en laste 46663 <5029 i5195

VERKGRTE GEKONSOLIDEERDE KOMTANTVLOEISTAAT.

Kwartale gedindiq Jare gegindig
31.12.04 30.09.03 L1204 311203
$A Rand Hiljoen i i itser iteer Géouditeer
8 dew/cit bedryfsaktiniter (40.1) (@02 (140) 431
i sangewend in ? (56.8) 693 [615)  (69.6)
i it d in) i i 93.5 913 399.8 (21.6)
Netto afname in kontamt en kontantekwivatente {3.4) (8.2) @7 | (56.1)

Kontant en kontantekuivalente:

- 2an begin van tydperk 149 2.6 213 754
- uitwerking van wisselkoersskammelings op keamnt besit 17 05 - 14
- kortant e konuantekwivalente van verkoopte Fiaal - - - (1.8)
Aan inde van tydperk 13.2 143 132 219

AANTEKENINGE BY OIE VERKORTE FINANSIELE STATE
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Laegraadse bogrondse materizal om die kapasiteit van die metallurgiese aanleg vollediger te benut.

Met uitsluiting van verskansingsvertiese het goudinkomste van R619.9 miljoen in 2003 tot RS73.5 miljoen in 2004
gedaal en met insiuiting van verskansingsvertiese, van RSB2.4 miljoen in 2003 tot R381.4 miljoen in 2004.

Kontantkaste per kilogram geproduseer het van R69 Bb1/kg tot R77 873/kg. toegeneem, Die gemiddelde
tokogoudprys in dotlar {uitgesluit verskansing) behaal het van $363/0z in 2003 Lot $398/02 in 2004 toegeneem.
Die voordeel van die verbeterde goudprys is geneutraliseer deur die verstewiging van die rand, van gemiddeld
£7.5735/% in 2003 tot R6.490/$ in 2004. wat neerslag vind in R88 300/kg vir 2003 en RBZ 989/kg vir 2004. Die
hotr goudprys is teengewerk deur die verkoopte koopopsies in die afgeleide struktwur, wat die gemiddelde
goudprys {instuitende verskansing) behaal tot §298/0z vegeleke met $315/0z in 2003 verlaag het

uit iteite, insluitende en vediese. het van 'n setta invioai van

R34 miljoen in 200) ot 'n eetto u|Motv vzn Rt47 miljoen in ZODA gedaal. Kosta van verkope, bestaande uit totale

in en amortisasie van mynbates.

het van 580 miljoen in 2003 tot R628 miljoen in 2004 toegeneem. Regsteliends stappe in 2004 het tot gevolg

gehad dat uitdiensstellings- en rehabititasiekoste met R1L miljoen tat R21 miljoen toegencem het. Abnormale koste
het R miljoen in die Septemberkwartaal vir die koop van ‘n 3-D seismiese model van Gotd Fields ingestuit.

Die South Deep-hoofskag is op 19 November 2004 met sukses in gebruik gensem. Die totale koste van South Decp
se tweelingskagprojek oor die 10-jass-duur daarvan het Ré miljard bedra. Die South Deep-hoofskag sal meer
produktiewe toegang tot ondergrondse detfplekke verskat.

Yerdere kapitaatbesteding van orgeveer R215 mifjoen sal gedurende 2005 in die South Deep-tweelingskagte
geinvestees word. hoofsaaklik azn dic ontwikieling van stasies en sywaartse toegang op Viakke 100, 105 en 110,
die instaliering van produksie- en en die i van die hoof bogrondse waaiers.

Dle Maatskappy beoog om sy afgeleide transaksies te herstruktureer om beter met South Deep se produksie-
opbouing ooreen te stem. Western Areas beplan ook om die dollaraanspreeklikheid wat a5 deel van die afgeleide
transaksie in 2001 teen R11.05/§ aangegaan is tot 'n te ier. Daar word
verwag dat ongeveer R1.2 miljard verkry sal word om te verseker dat 'n befondsingsbuffer vir produksieverhoging
by South Deep bestaan. 'n Bykomende doelwit van die befondsingstiuktuur sat wees om die likiditeit van die
Westen Aceas-aandeel te verhong.

Daar word oorweeg om die huidige geinstalleerde maatkaasiteit van 220 000 Lon per maand tot ongevesr
330 000 ton per maand uit te brei, tesame met versnelde entwikkeling ap Vlakke 100, 105 en 110,

Die POWA Gesamentlike Ondememing het Harmony op Vrydag, 7 Januarie 2005, in keanis gestel dat hulle gaan
ophou om water uit Harmony se Randfantein Estates Nommer 4-skag te pomp. Die gremsproppe en -pilare wat die
myne ske is deeglik deur onafhanklike i iges getoets en is igend bevind en gevolgli
sal daar geen impak op mynbou by South Deep wees nie. '

Westem Avns is besig met 'n ondersoek om te bepaal in watter mate die projek, né die stigting van die
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en die bestuur van South Deep deur Placer Dome. onder swak beplanning en
werkverrigting, oorskryding van kapitzalbesteding, 'n vertiaging met die ingebruikneming van die hoofskag en
moontlite ings van die gebuk gegaan het,

Indien dié ondersoek daarop du dat gronde bestaan om skadevergoeding vir vertiese wat deur die Gesamentlike
Onderneming gely is, te eis, en ‘n skikking van dié ic bereik word nie, kan Western
Areas 'n aksie teen Placer Dome instel am skadevergoeding te els vir die verfiese wat gely is. wat wesenlik kan wees.

Western Areas se en aan Wastern Areas 5005 op 31 Desember
2004 was onderskeidelik 37 44% onse en 27 808 anse. Die mineraalhuipbrontie word geraam op die grondsiag van
die mineraathulpbronmodel van Julie 2002 5005 op 31 Desember 2003 verslag gedoen en uitgeput vir produksie
gedurende 2004, Die mineraalreserwes word geraam op die grondslag van die mineratreserwes van Maart 2004 en
uvitgesut vir produksie gedurende 2004. Die geologiese model word tans bygewerk om nuwe bemonsterings-
gegewens, die onlangs bekend gestelde ‘mini-modelle’ en die resuttate van die 3-D seismiese oprame in te sluit.

Mafika Mkwanazi Brett Ketible Johannesburg
Nie-uitvoerende Voorsitter Hoof Uitvoerende Beampte 22 Maart 2005
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